sans cofly qf cuba to the sonar bloc 


i!he itemised coat of Ctibs to the Soviet sloe i* the following! 
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'. introduced into Cuba end Inter warred* > 
** More than $1 billion of which has come from the USSR. 

Castro's tfuveaiaeu t ben been extended (^ sUUon In lonig-terra 
credit* by the bloe* According to Cuban *l*£as> nort than flOO factories 
or other installations ere to be built with bloe seaistence* Promote 
to bo undervrlttfin by the VED58 include a steel *U1> a nickel plant; and 
en oil refinery. .-In addition* in 1?52 the Soviet Onion undertook to nid 
the Cubwa fishing Industay *7 snpplytag fire fishing trawler* and 
agreeing to construct a fishing sort in Item* Bay* Among the plant* ' 
g r cals e d by the European satellites ere factories for tin production 
of fcegttileSf metal products, refrigerators, pencils end kltcbeinnsree j 
«nd avrerol poner plants* Cbcnunlet China In to assist In establishing 
fern stations as wen as projects for ansitseturias* tibll* several 
surveys end other exploratory studies by Mo* specialists have been 
eofivleted end neny erf the nine projects «Nta(kfmj> only n few snail 
pro jaete teve been finiehed* 

Sloe assistance has been Inettuaentftl in ether v*ys, hevever, In 
providing sselstanee fcr tbo Cuban economy* Mhny of the £,000 or score 
bloe technical personnel haeve been sspltiyed In existing factories end 
plaute, filling part of the gr.p created by the departures of tits super* 
vieory, technics end ntalnlstretive personnel ism bed Veen ruming 
these estabUShjSJttts* 


ttm «ost it qa t Ua i t ffcria of eaeletcatoe eur r imt iy being extended to 
Ctibn. by tSm.bloc ie rapre««t)ted by the lA^rge liq&rt sur^lxx* -which (Mm 
la running la it* trede tilth bice eountrie8 f particularly the USSR* !Khle 
lnsport bnlance, eiilch probably oxneeded $200 nlllion 1a Z$6Z, in pert ' 
l a yittmite » Jbna ©f Qcdlunrteant. credit extended to Cube*- 

fiqpy ftrcal, gag •■ ''•" •■ ;?! ^ ■'•• '■: 

Mien prcwUing to substitute for the IB In taking Cuben auger eaporte 
the Soviet bloc agreed to pay a, price of about four cente per pound* She 
wattd price of anger hue been idwut fl*5 cents per pound during »oct of the 
ensuing period* vita the Soviet bloc pnylng CUbo a premium of the 1*$ cent 
difference* The preedutt price h»e* in ffcet* been paid for nemt; but not 
eUL, of the bloc purcfceeee of this eugnr* She t&GRj a u re o vcr» agreed to 
p*y In convertible currencies cue-fourth, of the total chergee for tea 
principal centracte fbr Cubes sugar* Consequently, * najor pert of its 

pHZCfUSS p^gpIWxlw A8V& MTO QOufe V& CUBf tf 1 vltM.€ OUITvSZCXMi*' 

WW AM . 

Satientee ef the eoet of bloc nllitery eopport for Ctftw include the 
(l) coat of egjtlpncnt turned oyer to Cubft* (&) chergee for training of 
Cubsm personnel — both tnef.de end outside Cube — , {$) cost of egilpnent 
held by Soviet unite in Cuba, end (h) the eoet of srlntevlniyig Soviet fbrece 
In Cube* Sroacport&tion cecte ere also included* do eeticRtce ere 
ndnjjsnl* - r 

Actual bloc outlay* e» project and technical aofiietance to date 
Mxnmt to en eetionted #*0 nlllica* Coanerctal trade credlte eo far 
total wi eetimfcod $300 Billion* Zf to tbeac figurce ere added cstimtbed 
presdttffii on evgnf p^orCheeet (|250 million)^ e^sreeete eccncedo eld 
uf&xelitdins MX fbnae of ollltcxy neelfttence) hae mounted to en eetlwsted 
&10 adllloa* IUlltery eld 00 $ax hea naonnted to nore ttaaj ^50Q wiyf^j 
not including ontcriel broutfA Into Cube «d Inter reaored* 

Deeptte ccttOlonted InteneX edjuet-aeate tbet ere intended to nftalnlee 
the loseen In ttte angwr tmto, the Soviet Moe bee not been t&Xe to dSfbet 
= entirely the coete of buytnu Ctiben eugsr in euch Iwtje rolunee* Production 
pluo 1.^-ortn of nwsPT in the bloe neve iioen by about k srtillon tone 
entfttelly* or ebowt TO ptrcent* Ih^porte heve been increeeed by i*cnt $00 
thonoend to 1 edUlon teat ennuftlly end eugc beet production for fodder 
nee bee been inerenced* fneee ed^neteiBttte neve provided the flovlet bioe 
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vith ccuivffjc tlble cuweatlea cad hare alleviated 1ft sent geaeuxtt eevlcftai 
jjrobleiae la llvoaferck feeding* She edfo* eugnr evallebllltlee elao feav* 
enabled the DowsMniet Isloe to xftloe auger allotaente te their Song 
Buffering eoncutjcrs. These are aoteratlng coneidoretiotiaji they Aa not : 
entirely diepel the etrong evjmicicm that lagerting eo larga e total : 
of mi&T toss*. Ctfbo has been, no*t eaetly to the Soviet blae* 

Transferring eercbani teeeels of the Soviet bloo to the Cribm m 
baa tram a coat only la tetne of nanngeriei efficiency. Gblpe c hatter ed 
from the fires norld to nee on reotea vhere the Soviet biee ehipe being 
diverted to Ctibeo trsffle had fcwevieaely been need* 8*tea hove not 
risen* -Ibr the vsrld ehljpping InOuetry hue eonelfter&le «xce*s capacity* 
Totel regulroaente far free world charters by the bloc have not increased* 
But the Soviet Moc new nun less flexibility la cat&oylag lt« ovtrell 
shipping evail*fcillties — flag vessels plus charters *• «nA aunt he 
eagerlcneing added ccsts In team of leading delfijw* croeB-hnalintt# 
partially loatad shlpe> nail trit* In VeUeet. A aajor factor la the 
stopped up effort to ctOarfte the nerefcent aarlne of the Soviet Moe id 
too desire to counteract inefficiencies of these tgpee* 
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US policy tttasmras to increase tbe coet of Gtiba to the bloc include* 
(l) a ©Action, itff f in toe Foreies* MA Act of ]#& flrchibiting 03 aid to 
count*!** providing ebJsptag car giving eeoaoste osr a&litery assistsnec to 
Cube* 

(s) a Rational Oeenrity Council filreetlve barring Ships engRgsd if* Cube* 
trs&t from carrying cargoes financed or sponsored by the US gcvernstent* ' 
(3) dlploB»tl<j sanproaehns to free eorlA pwernaeate with the objective of 
dbtalning a voluaury ekut-dc*n en shipping for «* veil, as txeoe eith (tabs* 
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THE COST OF CUBA TO THE SOVIET BLOC 


Cuba has already cost the bloc mora khan $1*1 billion lor 
economic and military aid. An additional incalculable amount 
vrai lost to the Soviet* In the missile buildup and subsequent 
withdrawal. The Soviet bloc, moreover, hae absorbed large 
quantities of Cuban sugar and has had to transfer some of Its 
merchant shipping from other uses to Cuban routes} both 
adjustmentst though not measurable In monetary terms* have 
"been costly to the Soviet bloc. 

The policy of the US has been to add to these costs whenever possible 
In order to make continued Soviet presence less attractive. Specific 
measures to this end have Included (1) steps to deny free world charters 
to Soviet bloc and Cuban shippers and (2) efforts to Isolate the Cuban 
economy from the free world and thus make It heavily dependent on 
the Soviet bloc. For the most part however, the costly support of 
the Soviet bloc has been necessitated by the bad management of 
Cuban economic planners. 
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